
Property Purchase Guide for Expatriates / Foreigners

Selamat
Datang!

That means ‘Welcome’ in the Malay (and official) language, and purchasing property 
in Malaysia could be as easy as that greeting rolling off your tongue. Malaysia remains 
as one of the friendliest and hassle-free nations in the Asian region for foreigners who 
intend to acquire properties. Malaysia is also perhaps one of the most flexible 
countries when it comes to legal issues relating to the buying of properties. 

Currently there is no limit on the number of residential properties that a foreigner can purchase. The entire buying process is 
the same as a local buyer, aside from several rules and restrictions. Here is a general guideline of the terms and conditions, 
but do seek a lawyer’s advice about specific issues relating to the purchase of any property in Malaysia.

BASIC ÔTITLEÕ
TERMINOLOGIES

Freehold

Leasehold

Type & amount

Consent

Financing

Gives owner full and permanent property ownership 

Select from a range of properties, as long as it is priced above RM1 million in Peninsular Malaysia and 
RM350,000 in Sabah/ Sarawak.  Both residential and commercial properties can be purchased 
under a foreigner’s name, or under a company.

Foreigners are required to obtain the state authority’s consent before gaining full ownership/transfer 
of the property, which takes between 6 weeks to 6 months, depending on the different states.

If the foreign buyer is not residing in Malaysia, he or she can also sign the SPA at the Malaysian High 
Commission in their country of residence.

Malaysian banks and foreign banks in Malaysia do provide loans to foreigners. 
They will typically finance up to 70% or 80% of the property price, and this is 
quite a bargain compared to other countries.  

Generally, Malaysian banks will only give loans to foreigners who are
working in Malaysia and have a valid work permit. However, there are
some local and foreign banks who would be willing to lend to non-resident 
foreigners or those who have retired in Malaysia under the MM2H programme.

It is usually easiest to get financing for new developments as the developers It is usually easiest to get financing for new developments as the developers 
will have arranged with selected banks to offer loans to purchasers, including 
foreigners. 

Owner has possession for a limited period of time. Most leasehold titles are for 99 years and can be 
extended upon paying a further sum.

A house = a title                  An apartment / condominium = a strata title

PROPERTIES THAT FOREIGNERS CANNOT OWN

Land which is deemed 
agricultural land, unless it is 
over 5 acres and is being used 
for commercial purposes. It 
should be noted that Malaysian 
law allows homes to be built on 
agricultural land designated 
“orchard land”, providing not “orchard land”, providing not 
more than one building is 
constructed on each acre of 
land. These one-acre lots can 
be rented by foreigners but not 

purchased.

Malaysia is a great place for foreigners to set up their second home or find a property to invest because of the following 
reasons:

-----------------------------------------------------------------------------------------------------------------------------------------

•    Global Property Guide                                                                            •     Malaysia My Second Home

* All data and information is correct at time of upload. These articles are for information and basic educational purposes only.
Consumer experiences may differ depending on location or other factors.

•    Direct ownership
•    Allowed to own freehold property
•    Established commonwealth legal system
•    Constitutional property ownership right

•    Established banking system to fund foreign acquisition
•    Workable purchase procedures
•    Statutory protection for homebuyer

In summary:

Sources

Low and medium cost 
properties determined by 
the State Authority.

MALAY
RESERVE

LAND

Land or properties located on 
land that has been designated 
as “Malay Reserve Land”. To 
acquire ownership of such land 
or property, it would be 

necessary for that land to be 
re-titled. This would involve the 
acquisition of land elsewhere acquisition of land elsewhere 
(which is not Malay reserve) and 
getting approval to exchange 

with the other land.

Properties allocated to 
Bumiputera (Malay quota) 
as determined by the State 

Authority.

Bumiputera
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You will only be permitted to

withdraw part of your fixed deposit 

(after it has been on deposit for one year) 
towards the purchase of your property if the SPA 

is dated after the issuance of your visa.

Malaysia My Second Home (MM2H) programme

If you are planning to move to Malaysia under the MM2H 

programme and are placing a fixed deposit to qualify for the 

MM2H visa, then the date you purchase a property is important. 


